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Special Cancellation Clause

It is hereby noted and confirmed that Condition 10.8 Cancellation is deleted entirely and replaced as
follows:

10.8 Cancellation

In the event that the Insurer:

1. ceases underwriting; or

2. is the subject of an order or resolution for winding up or formally proposes a scheme of
arrangement; or

3. has its authority to carry on insurance business withdrawn; or

4. has its Standard & Poor’s or AM Best financial strength rating downgraded below A-.

the Insured may terminate the Insurer’s participation on this risk forthwith by giving 14 days
notice to the Insurer. The Insurer shall refund any unearned premium computed pro-rata. In the
event there are any notified, reserved or paid circumstances or Claims, premium shall be deemed
fully earned by the Insurer unless the Insured shall withdraw such circumstances or Claims and
reimburse the Insurer for any payments made. Any return of premium shall also be subject to a
written full release of liability from the Insured.

This Policy may not be cancelled by the Insurer, except for non-payment of premium.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.



