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Predetermined Allocation for Securities Claims

In consideration of the premium charged, it is hereby understood and agreed that with respect to (i)
Defence Costs jointly incutrred by, (ii) any joint settlement made by and/or (iii) any adjudicated
judgment of joint and several liability against: the Company and any Insured Person in connection
with any Securities Claim, the Company and the Insured Person(s) and the Insurer agree that the
Insured Person(s), the Insurer and the Company shall allocate such Financial loss as between the
Insured Person(s) and the Company as follows:

XXX percent (XX%) of such Financial loss constituting Defence Costs shall be deemed to be
covered Financial loss under the policy, and the remainder shall be deemed to be the obligation of
the Company and not insured under this policy; however, the Insurer shall only be liable to pay such
Financial loss subject to the policy’s applicable Deductible, Limits of Liability, and expressed
exceptions to the definition of Financial loss, Defence Costs and the other provisions of this
policy.

XXX percent (XX%) of such Financial loss, other than Defence Costs, shall be deemed to be
covered Financial loss under the policy, and the remainder shall be deemed to be the obligation of
the Company and not insured under this policy; however, the Insurer shall only be liable to pay such
Financial loss subject to the policy’s applicable Deductible, Limits of Liability, and expressed
exceptions to the definition of Financial loss and the other provisions of this policy.

Provided that in all events the preset allocation for Securities Claims described above shall not apply
to or create any presumption with respect to the allocation of any damages, judgments or settlement
in regard to any other Claim.



ALL OTHER TERMS, CONDITIONS AND LIMITATIONS REMAIN UNCHANGED.



