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DIC/DIL Clause with Local Policies

It is hereby noted and agreed that the following condition “Excess Provision: Difference in
Condition and Difference in Limits” is added to this Policy:

Excess Provision: Difference in Conditions and Difference in Limits

1. Drop down over International Program Policies or Independently Placed Locally
Admitted Insurance Policies

The Insurer shall pay, on behalf of an Insured, Financial Loss which the Insured
becomes legally obligated to pay due to a covered Claim under this Policy, except to the
extent that such Financial Loss is paid under International Program Policies or
Independently Placed Locally Admitted Insurance Policies.

2. Excess over International Program Policies

With respect to any amount that:

(1) would be covered under any International Program Policies except that such
insurance has been exhausted or reduced by reason of payments thereunder; and

(2) is excess of the limits of liability of such International Program Policies; and

(3) is not covered under the terms and conditions of this policy,

this policy shall be amended to apply in conformance with the terms and conditions of

such International Program Policies with respect to such amount and such amount shall
be paid as Financial Loss on account of a Claim under this policy; except to the extent
that such amount is paid under such International Program Policies.

3. Application of Retentions

Satisfaction of the retention, deductible amount or self-insurance under International
Program Policies or Independently Placed Locally Admitted Insurance Policies
with respect to a Claim that is also covered under this policy shall also exhaust the
Deductible amount applicable to such Claim under this Policy.

4. Amend Definition of Financial Loss

Financial Loss also includes any tax or penalty imposed upon an Insured Person of a
Foreign Subsidiary incurred solely as a result of payment of Financial Loss under this



policy for which the Foreign Subsidiary either is not legally permitted, or fails or refuses
solely by reason of Financial Impairment, to indemnify such Insured Person and such
Financial Loss shall be patt of, and not in addition to, the Limit of Liability set forth
in item 3 of the Schedule of this policy.

. Add Definitions

Independently Placed Locally Admitted Insurance Policies means a directors and
officers insurance policy issued during this Period of Insurance to a Foreign Subsidiary
by any privately controlled insurer other than the issuer of International Program
Policies, that is licensed or registered as an insurance company in a Foreign Country and
is in compliance with the laws and regulations of such Foreign Country. Independently
Placed Locally Admitted Insurance Policies does not include any insurance policy
specifically obtained to apply in excess of any Limit of Liability set forth in the Schedule
of this Policy.

Foreign Country means any country outside of the country in which this Policy is issued.

Foreign Subsidiary means a Subsidiary that is incorporated in a Foreign Country.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.
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