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Mitigation Costs Extension

It is hereby understood and agreed that following extension is added to Section 2 Extensions to Cover of
this Policy:

Mitigation Costs Extension
The Insurer will indemnify the Insured Person(s) for the Mitigation Costs incurred to reduce the loss

from a Claim with prior written consent from the Insurer, subject to a Sub-Limit of Liability of [ input
amount | and all of the following conditions:

@) written notification of the relevant circumstance(s) is made to the Insurer in accordance with 10.1
Notification set out in this Policy; and
(ii.) circumstance(s) identified in paragraph (i.) could give rise to a Claim made by the potential

claimant, and the Claim would result in a civil liability of the Insured Person to the potential
claimant; however, no Claim has been made by potential claimant in respect of the circumstance(s)
identified in paragraph (i.) above; and

(iid.) Mitigation Costs are reasonably and necessarily incurred and the Mitigation Costs are paid
directly or indirectly to each potential claimant for the principal purpose of avoiding a Claim(s)
being made by that potential claimant for a specific Wrongful Act; and

(iv.) Mitigation Costs shall not exceed the Financial Loss that would have arisen under this Policy if
the Claim had been made against the Insured Person by the potential claimant.

In any event, this extension shall not cover the salatry, wages, bonus, temuneration and/or compensation
for time cost of any Insured Person, ot any indirect expenses and/ ot other costs related to the Company’s
operation.

Solely in respect of this extension, Mitigation Costs means reasonable and necessary payments to a
potential claimant to reduce, or intended to reduce, the ultimate civil liability of the Insured Person(s).
Mitigation Costs do not include:

@) payments which are not otherwise covered under this Policy; or

(i1) payments arising out of, based upon or attributable to an Investigation or regulatory crisis event;
or

(iif) payments made by the Company or made on behalf of the Insured Person to a potential claimant

to reduce, or intend to reduce, the ultimate civil liability of the Company.
Deductible in Item 5 of the Schedule is not applicable to Mitigation Costs covered under this extension.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.
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