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Principal’ s Liability Clause

This Policy extends to cover the insured entities’ legal liability as the principal of building works whose
construction cost does not exceed xxx. The cover includes loss to third-party land, buildings and other works as
a result of demolition, earth moving or construction operations (the latter being deemed to include planning,
construction supervision or construction management).

The construction cost means the cost estimate (incl. planning fees, workmen’s wages, wages of the principal’s
subcontractors), minus the cost of land, charges and interest.



If the Insured is covered by another insurance contract, coverage will be limited to the amount by which the
compensation awarded exceeds the limit of indemnity afforded by the other coverage provider (total not to
exceed the maximum limit of indemnity agreed in this Policy).

Exclusions
This Policy does not cover claims arising from losses

° relating to the insured construction project itself, to the accompanying building(s), including
the chattels accommodated therein and to the accompanying land;

° which could be expected to occur with a high degree of likelihood (e.g. damage to land
including roads and pavements occurring as a result of use or driving thereon, or as a result of the
deposition of rubble, materials and equipment). The same applies to loss implicitly accepted as a
consequence of adopting a certain working method designed to reduce costs or speed up operations
(e.g. doing without the necessary measures to shore up site excavations) and to costs that would have

been incurred in any event;
° sustained when watersprings become less productive or run dry;
° to buildings undergoing piling, vibration, groundwater lowering or blasting work.

Duties

Insureds are obliged to make every effort to ensure that the contractors and specialists (building contractors
and workmen, engineers and architects):

o consult the plans of the appropriate authorities and obtain details of the precise location of underground
utilities prior to commencing earth moving operations;
° take every measure to protect neighboring buildings in accordance with the generally recognized rules of

the construction trade, even if the need for such measures only emerges during the course of the demolition or
construction operations;

[ ) observe the guidelines and regulations issued by public authorities or analogous foreign public
authorities or institutions and comply with the generally recognised rules of the construction trade.



