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Financial Interest Cover Endorsement

1. In this endorsement:

“the Parent Company” means [name of parent].

“Company” or “Companies” means the entities, each of which is a Subsidiary, Associated or Affiliated
Company of the Parent Company, including joint ventures, located in the countries or territories listed in the
Appendix to this endorsement or any other countries or territories whose laws prohibit the insurer from



covering or paying a loss under Difference in Conditions insurance or Difference in Limits insurance.
“Relevant Loss or Liability” means loss or liability incurred by a Company that would have been covered under
the terms of the Policy if incurred by the Parent Company.

2. Companies are not insured under this Policy and have no rights under it.

3. The Parent Company is covered under this Policy as set out in (a) and/or (b) below:

(a) where it holds 80% or more of the shares in a Company, against the risk that it suffers devaluation of
such shares as a direct result of that Company incurring Relevant Loss or Liability (which risk constitutes
the Parent Company's insurable interest). For the purposes of this endorsement the Parent Company is
deemed to suffer a loss through such devaluation that is equal in amount to the Relevant Loss or Liability.

(b) where it has a financial interest in a Company that falls outside paragraph (a) above, against the risk that it
suffers a devaluation of that interest as a direct result of that Company incurring a Relevant Loss or
Liability (which risk constitutes the Parent Company's insurable interest). For the purposes of this
endorsement, the Parent Company is deemed to suffer a loss through such devaluation that is equal to its
percentage interest in the Company multiplied by the amount of the Relevant Loss or Liability.

4. For the purposes of this endorsement:

References in the Policy to (a) its subject matter and (b) the Insured's interest therein shall be read (with
necessary changes) as references respectively to (a) the property or business in which a Company is interested
which may give rise to Relevant Loss or Liability and (b) such interest therein.

The Parent Company is deemed to know all material matters known to that Company, whenever they arise
(however non-disclosure or misrepresentation of such matters on placement or renewal shall not adversely
affect the Parent Company's cover under the Policy other than in respect of that Company).

The Parent Company shall report, notify and pay in accordance with the terms of the Policy. The Parent
Company shall discharge all other obligations under the Policy by arranging for the Company to take the
appropriate steps.

If any recoveries are made by or on behalf of that Company, the Parent Company shall pay Insurers an amount
equal to the share they would have received if such recoveries had been obtained by the Parent Company.

5. The terms of this endorsement shall prevail in the event of conflict with any other provisions of this
Policy.

APPENDIX
[Insert countries or territories in which Parent Company has affiliated entities, and where the laws of
those countries/territories prohibit DIC/DIL cover.]



