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Explanation and Precision of the Coverage Regarding Mixing and Blending

1. Extent of Coverage



This contract also covers claims in respect of losses

e resulting from mixing, combining or processing the supplied products with other products
e resulting from the further processing of the supplied products

where a defect in the product supplied by the insured entity results in other products and/or the end
product (new product) being defective and/or not serving their intended purpose and the separation of
the supplied products with other third-party products is not possible or economically not justifiable.

This contract covers legal liability in respect of

e cxpenses incurred through damage to or destruction of the other products;

e cxpenses incurred in manufacturing the end product, apart from the remuneration for the defective
product of the insured entities;

e additional expenses incurred because of action required to rectify the end product - made necessary
on legal or commercial grounds - or in order to eliminate some other losses. The Insurers will not
compensate expenses in proportion to the share accounted for by the supplied product in the selling
price of the end product;

e financial disadvantages incurred owing to the fact that the end product cannot be sold, or can only be
sold at a discount. The Insurers will not compensate for the loss in proportion to the share
accounted for by the supplied product in the selling price that could have been expected to be
obtained for the end product had it been supplied in flawless condition.

The list of insured expenses and financial disadvantages is definitive.

2. Exclusions

This contract does not cover:

e cost of removing, dismantling or stripping defective products (dismantling costs) and of
their subsequent assembly, attachment or installation (installation costs) of defect-free
products;

e financial consequential losses resulting from the costs and losses in the preceding article.

This coverage extension supersedes exclusion 5.2.1 (Failure to perform).






